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In brief :  
 

 Council of Europe : 
Georgia 
During his official visit to Georgia on 14th February Giovanni di Stasi, President of the Congress 
noticed that progress had been made in the application of the reform of local autonomy, notably with 
regard to the reduction of the number of councils. He welcomed the development of the National 
Association of Local Authorities of Georgia (NALAG) that has enabled the establishment of real 
dialogue between local authorities and Parliament. Local elections that are planned for the autumn of 
2006 will be a test of the democratic reliability of the electoral system.  

Belarus 
The Parliamentary Assembly of the Council of Europe (PACE) and the Czech Foreign Minister are 
organising a Conference on Belarus in Prague on Thursday 23rd February with the presidential 
election on the horizon on 19th March. Work will focus on the situation in Belarus, its place in 
democratic Europe and the strategies to help promote the country's democratisation. 

 
 Presidency : 

Constitutional Treaty 
Austrian President, Heinz Fischer, gave a speech to the European Parliament on 15th February during 
which he said that "it would be an error to allow passively the draft constitutional treaty to fade away 
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and to help it on its way to the graveyard." He suggested repairing the present patchwork of 
ratifications of the constitutional treaty by holding a Europe wide referendum in order for all 
European people to express their opinion on the future of Europe. 

Belarus 
Following the decision of the Supreme Court of the Republic of Belarus to close the "RADA" the 
Belarusian Union of Youth and Children's Public associations, the European Union has invited the 
competent Belarusian authorities to review their position. This decision is another serious blow to the 
development of civil society in Belarus.  

 
 Council : 

Ecofin 
Following the agreement reached on 24th January the Council adopted a directive on 14th February 
allowing the Member States to apply reduced VAT rates on certain services with intensive labour 
forces including amongst others repair services, the renovation of private homes, window cleaning 
and housework, homecare services and hairdressing. 

 
 European Parliament : 

The Freedom of Expression 
On 16th February the European Parliament adopted a resolution that pleads in favour of the 
responsible exercise of the freedom of expression and expressed its solidarity with the journalists 
who reproduced caricatures of Mohammed. The freedom of expression "must always be exercised 
within the limits set down by the law and coexist with the responsibility and respect of Human Rights 
as well as religious feelings and beliefs." MEPs also expressed their solidarity with Denmark and 
condemned the damaged caused to the Member States' embassies. 

The "Services" Directive 
On 16th February after two years of work, the European Parliament adopted, by a large majority, a 
first-reading report on legislation opening up the EU single market for services, 391 votes in favour, 
213 against and 34 abstentions. The Commission's initial proposal has been thoroughly revised. The 
objective however remains the same: the elimination of obstacles to the free movement of services, 
one of the four fundamental freedoms of the EU. It is now up to the Commission to reformulate the 
proposal on the basis of the version voted by Parliament before its presentation to the Council.  

Iran and Nuclear Issues 
The European Parliament has condemned the threats on the part of the Iranian president 
Ahmadinejad who denies Israel's right to existence and has called on the Islamic Republic to suspend 
its uranium enrichment activities. MEPs also support the decision taken by the Board of Governors of 
the International Agency for Atomic Energy to transfer the affair to the UN Security Council. 

 
 European Commission : 

Balkans 
Commission President José Manuel Barroso travelled on his first official visit to the Western Balkans 
on 15th-18th February 2006, accompanied by Enlargement Commissioner Olli Rehn in order to 
discuss the European future of the countries in the region. On Saturday 18th February Albania and 
the EU signed a preliminary Association and Stabilisation Agreement that had been under negotiation 
since 2003. The President of the Commission also said on 18th February that Bosnia-Herzegovina 
might conclude an Association and Stabilisation Agreement by the end of this year with the EU if they 
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undertook the necessary reforms.  

Business Spirit 
If Europe wants successfully to maintain its social model, it needs more economic growth, more new 
firms, more entrepreneurs willing to embark on innovative ventures, and more high-growth SMEs. 
Hence the European Commission's presentation of a set of recommendations aimed to enhance the 
role of education in creating a more entrepreneurial culture in European societies. Starting from an 
early age, school education should stimulate young people's awareness of entrepreneurship. 

The Ageing Population 
A new report shows that expenditure on retirement, healthcare and long term care associated with 
an ageing population will give rise to significant increases in public spending in most Member States 
by 2050 given the present policies. The retirement of the baby-boom generation from 2010 on and 
the continued increase in life expectancy means that Europe will only have two people of working age 
instead of four for each old person by 2050. If policies remain unchanged the EU's potential growth 
levels will be reduced by almost half by 2030. 

Environment 
Environment Commissioner Stavros Dimas has set out his broad priorities for this year as the 
European Commission published its annual Environment Policy Review (EPR) for 2005. The Review 
underlines that last year EU and global climate change policy made a major advance. Over the course 
of 2006 Commissioner Dimas intends to build on this progress with a series of further climate change 
initiatives. Preserving biological diversity will also be a major focus this year.  

Caricatures 
On Tuesday 14th February the President of the European Commission José Manuel Barroso, defended 
Denmark in the affair of the caricatures of Mohammed assuring the Danish daily Berlingske Tidende 
that the "freedom of expression was not negotiable. We cannot negotiate this since it is a vital value 
in Euruopean society which is open and democratic." He said that he "understood that these drawings 
might have caused ill feeling and anger amongst many Muslims across the world but I also want to 
state at the same time the principle of non-violence and the freedom of expression is decisive for 
democracy." 

The Year for Workers' Mobility 
2006 has been designated the European Year for Workers' Mobility. The official inauguration will take 
place on 20th and 21st February in Brussels. On this occasion an international conference "Workers' 
Mobility: a right, a choice, an opportunity?" will enable the examination of various aspect of mobility 
within the context of the revised objectives of Lisbon and will set the tone for the debates and 
political activities that will take place throughout the year. This event will also herald the official 
launch of the new portal EURES that will allow each citizen to access directly all job offers published 
by the public authorities ie 1 million free positions.  

Workers' Movement 
Finland and Spain would like to remove the transitory measures preventing the freedom of 
movement of people between the new Member States and the other Member States. From 1st May 
2006 restrictions will be lifted and the safeguard clause will not be renewed. Finland intends to 
establish a registration system in order to observer workers' mobility and the development of 
working conditions. A law is to be voted on to this effect in March. Spain and Finland will join the UK, 
Ireland and Sweden who from the beginning opened their labour markets up to workers from the 
new states.  
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Cross Border Disputes 
The European Commission has adopted a modified proposal for a Regulation on the law applicable to 
non-contractual obligations. The proposal focuses on the question of civil liability for damage caused 
to others, particularly in case of accidents such as traffic accidents or accidents caused by a defective 
product. With increased trade and mobility within the Union, this kind of litigation has become 
widespread. Although the proposal does not seek to harmonize the substance of national laws, its 
goal is to ensure that, when several courts are seized in different Member States in a cross border 
dispute involving non-contractual obligations, they apply the same law for the solution of the case 
thereby facilitating mutual recognition of court rulings in the European Union. The rules proposed by 
the Commission strike a reasonable balance between the interests of the parties involved in a cross-
border dispute. 

Asylum 
In its communication on the strengthening of practical co-operation adopted on 17th February the 
Commission sets out its view of future co-operation between Member States with regard to asylum 
with the aim of establishing a totally harmonised European system. 

Energy 
"We should create a true internal market of gas and electricity," maintained European Commissioner 
for Energy Andris Piebalgs. The Commission announced that at the end of March it will launch 
infringement procedures against Member States that still have not transposed laws relative to the 
liberalisation of this sector. The Commission's Green Paper is to be presented on 8th March next; it 
should be accompanied by warnings issued to some Member States said Andris Piebalgs.  

Air Passenger Rights 
On the first anniversary of the regulation on air passenger rights on 17th February the European 
Commission called for the improved application by Member States of the European compensation 
system for air passengers; they simultaneously noted that the regulation had had positive effects. 
Indeed passengers are now better informed on this subject and more determined to assert their 
rights. 

 
 European Central Bank : 

House Prices 
Residential housing prices have been relatively dynamic in the Euro Zone over the last five years 
even though their development profile is considerably different from country to country according to 
a study by the European Central Bank. High demand for housing is linked in part to the drop in 
interest rates that in many countries went hand in hand with the introduction of the single currency 
and significantly strengthened the buying power of households in a context of increased prices in the 
private housing sector. At the same time the rise in demand for housing coincided with only a gradual 
increase in supply. 

 
 Court of Justice : 

Annual Report 
The statistics concerning the Court of Justice's judicial activity in 2005 show, first of all, a reduction 
in the number of pending cases of approximately 12% compared with the previous year and of 24% 
over two years. In 2005 the Court completed 574 cases. In parallel, the number of cases brought 
before the Court decreased: 474 cases compared with 531 in 2004. 

 
 Eurostat : 

GDP 
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GDP grew by 0.3% in the Euro-Zone and by 0.4% in the EU25 during the fourth quarter of 2005, 
compared to the previous quarter. In the third quarter of 2005, growth rates were 0.6% in both 
zones. 

Tourism 
Cross-border tourism is a very important economic factor for the EU. In 2004, expenditure on 
tourism in the 25 EU countries was 223.4bn euros, whilst the income received from tourism was 
222.5bn euros.  

Agricultural Income 
According to revised estimates the average real agricultural income per worker in the EU25 fell by 
5.6% in 2005, following an increase of 6.3% in 2004. This decrease resulted from a reduction in real 
agricultural income (-7.9%), partially compensated by a reduction in agricultural labour input (-
2.4%). 

 
 UN : 

Kosovo 
On 14th February the Security Council listened to Special Representative of the Secretary General, 
Søren Jessen-Petersen, who presented an assessment of the progress achieved in the application of 
standards relative to Kosovo. Negotiations on the status of Kosovo that are due to start under the 
guidance of Martti Ahtisaari, the Secretary General's Special Envoy is a source of hope for the 
Albanians of Kosovo, whilst for the Serbs it is a source of concern stressed Mr. Jessen-Petersen. This 
is why he exhorted the Serbs of Kosovo to take direct part in the political procedure and the 
provisional institutions saying that to this end support from Belgrade would be a great help. 

 
 WTO : 

Pascal Lamy 
In 2001 the World Trade Organisation launched a new cycle of trade negotiations called the "Doha 
Cycle for Development". Four years on as the cycle is coming to an end many politicians, observers 
and members of civil society are still raising many quesitons. The Director General of the WTO, 
Pascal Lamy would like to answer all of these by opening up an on-line discussion on 21st February 
2006 at midday. This forum will last one and a half hours.  

 
 Germany : 

Blair 
On 17th February German Chancellor Angela Merkel received British Prime Minister Tony Blair in 
Berlin. Discussions focussed mainly on the Iranian nuclear issue and the energy supply to Europe. 
The Prime Minister declared that "there was a strong common desire to see Europe move forwards in 
the direction of reform." This official visit follows the one made by the German Chancellor to London 
on 24th November 2005 two days after she took office.  

Sarkozy 
On 16th February the French Home Minister Nicolas Sarkozy travelled to Berlin where he was 
received by Chancellor Angela Merkel and Wolfgang Schäuble, his German counterpart. He then 
spoke at the Konrad Adenauer Foundation in favour of the adoption of a functional treaty enabling 
the short term improvement in the running of the institutions, and then to negotiate another project 
within a convention after the European elections in 2009.  
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 Belarus : 

Supreme Court 
On 14th February the Supreme Court condemned one of the opposition personalities, Syarhey 
Skrabets, to two and a half years in prison for misuse of company property. Human Rights defence 
groups believe that the charges against Skrabets are simply political in nature.  

Presidential Campaign 
On 17th February the candidates running in the presidential elections on 19th March were registered 
at the Palace of the Republic in Minsk. After registration the four candidates (Aleksander 
Loukashenko, Aleksander Milinkievitch, Aleksander Kazouline and Sergueï Gaïdoukevitch) can now 
start their official campaign. To do this each candidate has a sum of nearly 67 millions Belarus 
roubles (equivalent of more than 26,000 euros), the opportunity of publishing their programmes free 
of charge in seven republican newspapers and two recorded speeches (not live) of 30 minutes each 
on the TV and on radio. After a drawing of lots Aleksander Milinkievitch will be able to speak on TV on 
22nd February between 18:00 and 18:30 and on 2nd March between 18:30 and 19:00; he will speak 
on the radio on 27th February between 08:30 and 09:00 and on 6th March between 08:00 and 
08:30. To organise the campaign each candidate can have a team of 30 people. Aleksander 
Milinkievitch started his electoral campaign immediately after registration. He has increased his 
journies to various parts of the country.  

 
 France : 

Iran 
During a TV programme on 16th February French Foreign Minister, Philippe Douste-Blazy said: 
"Today it is quite simple, there is no civil nuclear programme to explain the Iranian nuclear 
programme. Therefore it is an illegal Iranian military nuclear programme."  

Russia 
French Prime Minister, Dominique de Villepin, travelled to Moscow on 13th and 14th February for the 
11th Intergovernmental Franco-Russian Seminar. The Prime Minister called on heads of French and 
Russian companies to "push for investment in innovation and high technology." He stressed that the 
strategic partnership between Russia and France "is a magnificent opportunity" and that it must be 
furthered.  

 
 Greece : 

Dora Bakoyannis 
On 14th February Prime Minister Costas Caramanlis reshuffled his government appointing the Mayor 
of Athens Dora Bakoyannis as head of Greek diplomacy; she is to provide new impetus to his team 
after two years in power.  

 
 Poland : 

Early Elections 
During a speech on TV on 13th February President Lech Kaczynski, said that he would not dissolve 
Parliament. Power would remain in government hands (Law and Justice -PiS) supported by the 
parliamentary coalition between the populist party Samoobrona (Self Defence) and the extreme right 
wing party LPR. On 15th February a new Treasury Minister was finally appointed. Wojciech Jasinski is 
known to be a grand adversary of privatisation.  
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Reports :  
 

 European Commission : 
Energy 
The report on the energy markets confirms the existence of five major areas of dysfunction in the 
electricity and gas markets as revealed by the initial results published on 15th November 2005: the 
high level of concentration, limited choice for the consumer, a total lack of significant cross border 
competition, a lack of transparency and the absence of any price formation in conditions to full 
competitiveness. Regulation or competition measures might be necessary such as the strengthening 
of the power of national regulation authorities and the obligation of transparency.  

INTERACT 
INTERACT has just published a study of the various interpretations and practices in terms of the 
eligibility of expenditure in several Member States. Initially designed for INTERREG programmes this 
publication comprises a set of real examples relative to the various rules of eligibility and contains a 
glossary of the most frequently used terms in this domain.  

Population 
Over the next few decades the size and age structure of European populations are to undergo major 
changes due to low fertility levels, the constant increase in life expectancy and the retirement of the 
baby-boom generation. In 2003 the ECOFIN Council asked the Economic Policies Committee to define 
projected expenditure associated with age for EU25 covering pensions, healthcare, education, 
unemployment benefit and if possible contributions to social security systems. This report presents 
the new budgetary projections.  

2005 Report 
The European Commission has just published a general report on EU activities in 2005. It is available 
in the 20 official languages of the EU; it is 200 pages long and reviews the main legislative activities 
and key achievements that have punctuated the Union's activities over 2005. 

 
 Council of Europe : 

Respect of Human Rights in France 
The Commissioner for Human Rights from the Council of Europe Alvaro Gil-Robles, presented his 
report to the Committee of Ministers on 15th February with regard to the effective respect of Human 
Rights in France. This report follows a two week official visit to France in September 2005. After 
having visited various sites and notably centres for the reception and detention of foreigners, police 
stations, prisons, a psychiatric hospital as well as centres for the victims of domestic violence he 
drew up an extremely critical report of the situation of Human Rights in France. The report concludes 
with recommendations for the various French authorities.  
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 Ukraine : 
Conference 
On 23rd and 24th February the Foundation is organising a conference in Kiev in partnership with the 
International Centre for Political Studies on "The Ukraine and France: a partnership for Europe," with 
Xavier de Villepin, Member of the Board and Alain Lancelot, President of the Foundation's Scientific 
Committee in attendance. 
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 EIN : 

Seminar 
The European Ideas Network (EIN) of the PPE-DE group is meeting in Paris on 22nd and 23rd 
February on the theme of globalisation and the creation of jobs. 

 
 European Elections Monitor : 

Belarus 
A month before the presidential election in Belarus on 19th March the Foundation has published in 
the European Elections Monitor a detailed analysis of the electoral system, the forces at work and the 
uncertainties that weigh over the successful running of the election. The electoral campaign started 
on 21st February. It brings the present holder of power Aleksander Loukashenko, who hopes at all 
costs to maintain power, into confrontation with three candidates, including Aleksander Milinkevitch, 
who, for the first time is the only opposition candidate. 

 
Agenda 
20th and 21st February :  
"Justice and Internal Affairs" Council  
"Agriculture and Fisheries" Council 
23rd February:  
"Education, Youth, Culture" Council 
27th and 28th February :  
"General Affairs and External Relations" Council  
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The Robert Schuman Foundation, created in 1991 and acknowledged by State decree in 1992, is the main 
French research centre on Europe . It develops research on the European Union and its policies and promotes 
the content of these in France , Europe and abroad. It encourages, enriches and stimulates European debate 
thanks to its research, publications and the organisation of conferences. The Foundation is presided over by 
Mr. Jean-Dominique Giuliani  
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